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The European Commission's
proposal for the next
Multiannual Financial
Framework (MFF) - the largest
long-term EU budget in the
bloc’s history amounting to

just under €1.98 trillion - is to
merge farming and regional
policy programmes into
country-specific national and
regional partnership plans.

tis envisaged that these plans will

be developed in collaboration

with EU member states, regions

and stakeholders and will promote
convergence, support reforms, and reduce
regional disparities. It is intended that less
developed regions will be protected by
minimum funding thresholds.

In terms of the Common Agricultural
Policy (CAP), the Commission notes that
farmers will continue to receive income
support, including environmental and
risk-management measures, under a
simplified funding framework.

The new MFF proposal, which was
launched on 16 June, also places a
strong focus on social inclusion and
employment. Through the European
Social Fund Plus, it intends to support
education, equal opportunities, strong
social safety nets, and efforts to fight
poverty - while respecting the rule of law
and fundamental rights. Transparency
will be increased through a centralised
database of EU funding recipients.

Itis foreseen that there will be an
extension of the successful Erasmus+
programme and a merging of
programmes that invest in supporting
mobility, democratic values, cultural
freedom, and civil society under the
AgorakU programme.

NEW COMPETITIVENESS FUND
A proposed new European
Competitiveness Fund aims to drive

strategic investments in clean and digital
transitions, health, biotech, defence, and
space. This fund will be linked closely
with the Horizon Europe research
programme and will streamline access
and accelerate project funding.

Another key focus of the MFF will
be to enhance Europe’s resilience and
preparedness for crises through a new
€400 billion loan-based mechanism,
greater support for health and civil
protection, and an agriculture reserve.

Defence and strategic autonomy
will be bolstered through expanded
investments in dual-use infrastructure and
cybersecurity, and a significant increase
in funding for defence and space projects
under the Competitiveness Fund.

In migration and internal security, the
Commission proposes tripling funding
to €34 billion. This will support border
management, law enforcement, and
implementation of the Migration and
Asylum Pact.

EU ROLE AS GLOBAL ACTOR
Externally, the EU will aim to strengthen
its role as a global actor through a €200
billion Global Europe Instrument and
€100 billion earmarked for support

to Ukraine. These funds will also be
used for crisis response and to support
enlargement and partnerships. CFSP
actions will continue to be funded,
reinforcing peace, security, and
democratic values.
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To finance these ambitions, the
Commission proposes five new own
resources to diversify revenue and
reduce the burden on national budgets.
These include contributions from the
Emissions Trading System, the Carbon
Border Adjustment Mechanism, e-waste,
tobacco excise duties, and a corporate
contribution from large businesses.

The proposal will now be debated
by the Council and the European
Parliament, with certain aspects requiring
unanimous agreement and national
ratification. The Commission is pushing
for a swift and united agreement to
deliver on shared EU priorities, but this
is unlikely to be agreed until the end of
2026 or the beginning of 2027.
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The next Multiannual Financial Framework
(MFF) is the largest long-term EU budget
in the bloc’s history amounting to just
under €1.98 trillion.



